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Reverse mortgages take a big leap forward

By Andre Mouchard
AGUNA NIGUEL, Calif. —
In 68 years of marriage,
Clara and Fi larino have
l‘-ced plenty of tough times togeth-

nomic factors that squeeze so
many older Americans seemed
about to push of

their Laguna Niguel home.

“We had a fixed i meome. Clara
said. “And we had inflation.

Inflation almost won.

Security was

Social a:
no longer enough to meet their

monthly were
because of Frank’s medica

the Marinos took

verse mol —a of lmn
that NMW

older to collect monthly income
based on their home equity.
As a result of lhﬂr decision, the
have been able to stay in
their home, And though Clara says
the couple is far from wealthy, they
“can a little” at the end of
the month,

“So far, it’s been wonderful.

We're nble to live and not worry all
time,” said.

In the t two years, reverse

mortlues once cons|dcrcd

quirky and

wmeumes slud‘ l‘muncml tool,

ot ticket m ll\c
wm:-ﬁnmee
their use m Illmms wcm

mo year.

Today, about 160,000 people

have reverse mortgages, nearly

double the number in 1990, ac-
American Associa-

pmenls whole bmmess nghl

in it,
mdnso\uphnlooonnp;u“dmm

s0,” said Debbie Ries, an office
supervisor with Director’s Mort-
gage, a Riverside, Calif.-based loan
company that recently has expand-
ed into the reverse-mortgage busi-
ness.

Reverse mortgages have been rel-
atively obscure, in part because
they've had an image problem. The
concern may stem from problems
associated with one of the three
basic types of reverse mortgage.

Two of the three basic varieties

of me
few if any economic calamities.
One type, ullcd a lenure mon»

gage, pays

month until lhcy move or dm Tl|e

Marinos have a tenure mos
gives the borrower a

line of it, whn ich can be

at any lime during a set number of

years.

B\It the third t of reverse

mortgage — uueJ'” term mort-
gage — has gained an unsavory
image.

The term loan gives the

money in either a h sum or
regular monthly payments over a

specific period of time, usually five

en that term is

over, the borrower must pay back

lhe_moncy, plus interest, usually by
selling the house.

Such terms have caused financial
and emotional hardship for some
older borrowers who have taken
out a loan while healthy and still
gnmm§I some income from

ut who have r\m into ﬁnancn‘
trouble ill health or lack of
funds at the time the loan pa;
is due.

The process is no picnic for hon-
est lenders, either,

“From a public relations stand-
point lnln_;dmdhnuy fmm76- mmlii
point, fo osmg on a 76-year-ol
widow is

said Wl.llnm Tex:do ident of
Providential Corp., a Francis-
po-bued company that

in reverse mortgages.

In l9i6 an AARP survey
showed that 86 percent of home-
owners lged 75 years and older

said their top priority was being
able to stay in their house until

William Texido is the

death.
But many people — even those
who clumplon vvvem mortgages
y borrowers should study the
ldel Iong and hard before making a
decision. The government appar-

president of Providential
co-based company that specializes in reverse

ently agrees. Any borrower who

takes out a

reverse |
mortgage must first meet with a |

government-certified loan
or before taking out the loan.
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